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What Does The M2SD Program Entail?

• Understanding LEIs
• Policy’s Influence On The Economy 
• Drivers of Market Multiples
• Behavioral Finance

1 The Essentials Of Applied Macro

Path B: Translating Macro Into Micro

Path A: A Global Approach To Portfolio Strategy

• Structural Backdrop
• Global Influences
• Sector Selection
• Macro In The “New Normal”

• Macro & Quant 
• Factor-based investing
• Identifying Red Flags 
• Classic Strategies

M2SD Provides The Essential Building Blocks Of Applied Macro

2
There are 2 options for Level 2:

Level 1 (Required):
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Dig into the relationship between P/Es and interest rates in Chapter 13:
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Level 1: The Essentials Of Applied Macro

Example: The Drivers Of P/Es Change Over Time

• The misunderstood relationship between P/Es and interest rates;

• Why this relationship has changed across time;

• How to use this knowledge to forecast equities AND pick stocks.
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(+) correlation

Find out why P/Es and rates are now 
inversely correlated in Chapter 13.

(-) correlation
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Level 2A: A Global Approach To Portfolio Strategy

Find out about stock leadership and forces in Chapter 19:

Example: A Change In Structural Forces Altered The Style Cycle

• How the end of the Great Moderation changed investing;

• Why the end of the '08 crisis ushered in the leadership of Growth stocks; 

• A framework for understanding when one style of investing is dominant.

Strong economy 
favorable for Value

Find out what could flip equity leadership 
back to Value again in Chapter 19.

Slower economy 
favorable for 

Growth
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Level 2B: Translating Macro Into Micro

Example: Valuation Factors Are Influenced By The Business Cycle

• Stock selection factors in different phases of the business cycle; 

• How to use valuation as a factor to complement a macro framework;

• Using the “right” factor is largely a macro decision.

Find out about the business cycle and valuation metrics in Chapter 46:

Find out which valuation 
metric works in different 
backdrops in Chapter 46.
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What is the focus of the M2SD? 

The M2SD curriculum was designed to fill the void left by academia and current financial industry 

certifications when it comes to macro principles and their applications. Academic training in 

finance is generally focused on fundamental analysis with little to no coverage of top-down macro 

forces. The popular CFA® program, which has become the standard credential for careers on Wall 

Street, is also heavily skewed toward fundamental-based stock selection and portfolio 

management. The M2SD offers professionals in the financial services industry the opportunity to 

successfully incorporate macro principles into their equity market analysis, and thereby hopefully 

improve their performance and/or forecasting abilities. 

What are the key concepts addressed in this certification and why are they important? 

The key concepts in the M2SD are taught in two levels followed by a certification exam for each 

level. For Level 2, candidates have a choice between two pathways. The whole program can be 

completed in about 12 months, with exams offered 4 times per year. Candidates who pass both 

exams will receive the M2SD designation.

• Level 1 focuses on macroeconomics, policy, and how these forces influence financial markets. 

• Level 2A concentrates mainly on the global backdrop and its impact on portfolio strategy. 

• Level 2B is centered around the study of stock selection and portfolio modelling.

The Macro Specialist Designation


	Slide 1
	Slide 2
	Slide 3
	Slide 4
	Slide 5
	Slide 6

